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SUBJECT: Application Process for Wrkforce I nvestnent Act (WA)

1.

Section 503 Incentive Grants, Program Year 2000 Perfornance

Purpose. This guidance letter outlines the procedures states
should followto apply for WA Section 503 Incentive Gants.

Ref erences. Wirkforce I nvestnment Act of 1998 (WA) (Pub. L. 105-
220) sections 174, 211 and 503, (29 U S.C 2919, 20 U S. C 9211,
9273); Training and Enpl oynent Qui dance Letter (TEGQ) No. 8-99,
Negoti ati ng Performance Goals, and Incentives and Sanctions
Process under Title | of the Wrkforce Investnent Act (WA)
(March 3, 2000); TEG No. 14-00, Wirkforce I nvestment Act

Per f ormance Reporting System (March 5, 2001); TEG No. 7-01,
Per f or mance Reporting Subm ssion Procedures for the Wrkforce

I nvest nent Act Standardi zed Record Data (WASRD) and t he Annual
Report under Title 1-B of the Wrkforce Investnent Act (W ASRD
Subm ssion I nstructions) (Novenber 25, 2001); 20 CFR part 664,
666. 200 - 666. 230, and 666.205(c); and Carl D. Perkins Vocational
and Techni cal Education Act (Perkins Act) (Pub. L. 105-332)
section 111(a) (20 U.S.C 2302(9), 2321(a)).

. Background. Section 503 of the Wirkforce I nvestnment Act provides

for incentive grants to reward States for successful perfornmance
i n workforce and education prograns. The provisions authorizing
funding for incentive grant awards are found in WA section
174(b) for workforce devel opnent services (29 U . S. C. 2919(b)),
Adult Education and Fam ly Literacy Act (AEFLA) section 211(a)
for adult education activities (20 U.S.C. 9211(a)), and the Carl
D. Perkins Vocational and Techni cal Education Act, (Perkins Act)
section 111(a) for vocational education activities (20 U S. C
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2321(a)(1)(c)). Fiscal Year 2001 funding avail able for PY 2000
performance totals $27, 580, 600, nmade up of $12, 000,000 from WA
Title I, and $15, 580, 600 fromthe Departnent of Education of

whi ch $9, 640, 600 i s AEFLA funds, and $5, 940,000 i s Perkins Act
funds.

Depart nment of Labor regul ations on incentive awards may be found
at 20 CFR 666. 200 t hrough 666. 230.

4. Eligibility. States eligible to receive incentive grant awards
for PY 2000 performance, and the anounts of the awards for which
they are eligible, were published in the Federal Register on May
2, 2002. Eigibility for a section 503 incentive grant award was
determ ned by States performance under WA Title I, AEFLA, and

Perkins Act prograns. States that are eligible for incentive
grant awards have 45 days fromthe May 2, 2002, Federal Regi ster

Notice to submt their applications for these awards.

5. Anount of incentive awards. WA section 503(c)(1l) sets the range
of incentive grant awards from $750,000 to $3 million, depending
upon the amount of appropriated funds available. If the anount
available for grants is insufficient to award the m ni mum grant
to each eligible State, the m ni mum and maxi num grant anounts
will be adjusted by a uniform percentage as required by WA
section 503(c)(2). For awards for PY 2000 performance, the
criterion for determning the anount of the incentive grant
within this range will be the size of the State’s prograns, as
nmeasured by the State's relative share of the conbined Title |
AEFLA and Perkins Il formula grants awarded to that State.

6. Authorized Use of Funds. 20 CFR 666.210 authorizes the State to
use its incentive grant award to carry out an innovative program
consistent with the requirenents of any one or nore of the
progranms within Title | of WA, AEFLA, or the Perkins Act. As a
result, States have great flexibility in using these funds, and
the Governor and State agencies are not limted to only one type
of innovative program

I ncentive grant funds awarded to States will be identified as WA
Title V, Program Year 2001 funds and nust be expended by June 30,
2004.' Because this tinme frame differs fromthe typical tine
frames used by prograns under AEFLA and the Perkins Act,
cooperation anong State agencies to ensure tinely expenditure of

t hese funds is highly encouraged.

States may expend funds for activities authorized under WA Title
|, AEFLA, and/or the Perkins Act. Wile DOL admnistrative
provi sions apply to the statutory life of the funds, the

1Typi cally, States would have three years to spend a Program Year’s funds. However,
because incentive grants, taken from FY 2001 funds, are awarded at the end of Program
Year 2001, States have through June 30, 2004 to spend the funds.



i ndi vi dual program provisions apply to the use of funds. For
exanple, if the incentive funds will be used for a WA Title |
activity for youth services, the applicable programrequirenents
for youth programs in 20 CFR part 664 and WA Title | would apply
to that portion of the funds. |If innovative Adult Education and
Literacy and/or Perkins Act prograns were planned, the provisions
of AEFLA, the Perkins Act and the Educati on Departnent’s General
Admi ni strative Regul ati ons (EDGAR) (34 CFR 74-77, 79-82, 85-86,
and 97-99) would apply to that portion of the funds.

The Secretaries of Labor and Education encourage CGovernors and
their State agency representatives to take advantage of the broad
flexibility Congress intended for these funds by planning for
activities that are:

A. I nnovative—Services and activities beyond those the State
conducts with its regular funds fromthese prograns,
particularly activities that are authorized through nore
t han one program

B. Conprehensi ve and coor di nat ed— Conbi ned activities and
services that are authorized by different prograns.

C. Targeted to the needs of those served under the Acts—
Activities designed for individuals who have a variety of
education and training needs and may be hard to serve.

D. Targeted to inproving system performance—Activities that
serve needs and popul ations that are likely to result in
i mproving State systens of enploynent, training, and
educat i on.

In addition, States are encouraged to plan activities that
pronot e cooperation and col | aborati on anong t he agenci es
adm nistering WA Title |, AEFLA, and Perkins Act prograns.

. Application Process. States that qualify nmust apply by sending
an original and two copies of an application for an incentive
grant to the Departnment of Labor, which will work with the
Depart ment of Education to review the applications, (electronic
transm ssions are allowable as | ong as el ectronic signatures are
included). The application may take the formof a letter from
the Governor to the Assistant Secretary of Labor (addresses are
listed below), and rnust include the follow ng:

A. Assur ances

The application nust include an SF-424 (Application for Federal
Assi stance) form and assurances that:

1) The State legislature was consulted with respect to the
devel opnent of the application



2) The application was approved by the Governor, the
el igible agency for adult education (as defined in
section 203(4) of WA (20 U.S.C. 9202(4))) and the State
agency responsi ble for vocational and technical education
prograns (as defined in section 3(9) of Perkins 111 (20
U S.C. 2302(9)).

3) The State and the eligible agency, as appropriate, exceeded
the State adjusted | evels of performance for WA Title I,
the State adjusted | evels of performance for AEFLA and the
performance | evel s established for Perkins Act prograns.

B. Additional Infornmation

The State nust provide a description of the planned use of
incentive grants as part of the application process to ensure
that the State’s planned activities are authorized under the

WA Title I, AEFLA, and/or Perkins Act, as required by WA
section 503(a). Wen describing the planned activities in
response to nunber 2, below, the State should note which program
the activities fall under

The ot her descriptive information (see nunbers 4 and 5, bel ow)
about the State’s plan is requested for inclusion in the State’s
grant docunent. The Departnments of Labor and Education will use
this information in nonitoring the use of incentive grants and in
reports to Congress on State performance. (Note: The State’s
recei pt of an incentive grant is not contingent on this other
descriptive information, but this information is required for the
WA Title V Gant Agreenent.)

1) Identify the State agency, and contact person, that wll
recei ve and adm ni ster the funds on behal f of all State
agencies. This agency will be responsi ble for reporting on
the use of all funds. |[If agencies other than the grant
recipient will be undertaking activities with the funds,
pl ease identify the sub-grantee(s) and the anount(s)
provi ded.

2) Describe the planned activities. This information shoul d
include the legislative authority for the activity and a
description of howthe activities are innovative,
conpr ehensi ve and coordi nated, targeted to the hardest to
serve clients, if appropriate, and targeted to inproving
system performance. |Include information on how services
build on, rather than duplicate, services offered under the
AEFLA and Perkins Act State grants, or WA Title I.
Descri be how these funds are being used coll aboratively, if
at all, with other partner prograns to benefit service to
clients.



3) Describe ways in which the activities are related to
i nproving performance levels on the State indicators or
performance for each different activity planned. That is,
how will the activities strengthen the State’'s ability to
inprove literacy |levels, increase enploynent, increase
transitions to further education and training, and/or
i nprove technical and academ c skills?

4) Describe any State consultation with stakehol der groups and
t he general public on the use of incentive award funds.
States are encouraged to seek public input on the use of
State incentive funding, including that of representatives
of adult education, and vocational education prograns, and
ot her wor kforce system partners.

5) Provide a conpleted set of the Standard Form 424(A) Budget
Sections D and E only.

8. Action Required. As explained in 20 CFR 666.205(c), States wll
have 45 days fromthe date of publication of the Federal Register
Noti ce announcing eligible States and incentive anbunts to submt

the required application materials to:

Em |y DeRocco

Assi stant Secretary for Enploynent and Traini ng
U S. Departnent of Labor

200 Constitution Avenue, NW Room N4470

Washi ngton, DC 20210

Attn: Christine Kulick

O electronically:
ckul i ck@ol et a. gov

9. Attachnents. Standard Forns 424 and 424(A).




