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SUBJECT: I nstructions for Reporting Wthhol di ng
I nformation on the ETA 2112

1. Purpose. To clarify instructions contained in ETA
Handbook No. 401 for conpleting the ETA 2112.

2. References. ET Handbook No. 401, Section Il-1, pages
1-8; Unenpl oynent | nsurance Program Letter (U PL) 32-96.

3. Background. The ETA 2112 reports information on

Unenpl oynent Trust Fund (UTF) financial transactions. That
information is an inportant part of the Departnment’s

consol idated financial statenments, published in conpliance
with the Chief Financial Oficers Act of 1990.

States report the dollar amount of “Net U Benefits” paid on
line 31 of the report. The instructions for conpleting |ine
31 require States to enter the anount of regular benefits
paid during the nonth reported including net State portions
of benefits to fornmer Federal enployees and ex-Service
personnel and all benefits paid to “regular claimants
eligible under state law'. States are required to adjust

t he amount reported on line 31 by “the anount of benefit
refunds received fromclaimants during the nonth, also,

adj ustnment of credit or recharge of checks by banks, or for
cancel l ation or reissuance of benefit checks previously

i ssued”.

On January 1, 1997, States were required to offer claimnts
vol untary w t hhol ding of Federal incone tax fromtheir
benefit paynments (see U PL 32-96). Initially, the anmounts
wi thhel d were w t hout exception transferred to the |Internal
Revenue Service (IRS) fromthe State benefit paynent
account. In 1999, the Bureau of Public Debt, the U S
Treasury agency responsi ble for nmanagenent of the UTF
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offered States the option to transfer w thhol ding anounts to
the IRS directly fromtheir respective accounts in the UTF
t hrough the FEDTAX system

The UTF transfer option has created confusion in the
reporting of w thholding anmounts on the ETA 2112. Most
States using the FEDTAX system have been reporting the
anmount of withholding on line 45 (Qther), colum E

(di sbursenment fromthe UTF). However, they have been
reporting benefits net of withholding on Ilines 31 through
43. Departnental accounting systens pick up the anount on
line 31, colum F as benefits net of the refunds and

adj ustnents specified in the instructions, but not net of
wi t hhol di ng anounts. Benefits paid are thereby
under r eport ed.

4. Ofice of Managenent and Budget (QOVB) Approval. ETA 2112
reporting requirenents are approved by the OMB in accordance
with the Paperwork Reduction Act of 1980 under QOVB Approval
No. 1205-0154, expiration date January 31, 2003.

5. Action Required. State agencies are to:

a. Imediately include all anmounts transferred to
the RS for withhol ding of Federal incone tax on line 31
t hrough 43 col um F.

b. I'mediately include all anobunts w thheld from
U benefits for Federal income tax which are transferred to
the IRS on |ine 16F(intra-account transfer — deposit) and
line 44E (intra-account transfer —di sbursenent). Line 16F
= line 44E. Totals (colum C) nust be adjusted accordingly.
Benefit paynents are to be reported gross of w thhol ding.

It is understood that States using the FEDTAX system do not
actual ly di sburse those anounts fromthe benefit paynent
account. The anount reported is still net of the deductions
specified in the instructions and in section 3 of this
directive.

c. Report the anmounts transferred to the IRS for
the wi thhol ding of Federal inconme tax on line 50, in colum
E for FEDTAX transfers or colum F for transfers fromthe
State benefit paynent account.

These instructions will be included in a change to ETA
Handbook No. 401.
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6. lnquiries. Inquiries regarding this directive should be
directed to the appropriate Regional Ofice.



