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SUBJECT : Transfer of Grant Officer Authority for

t he Enpl oynent Service (ES), Unenpl oynent
| nsurance (Ul), and Trade (TAA and NAFTA/ TAA)
Progr ans

1. Purpose. To informthe States of the transfer of Grant Oficer
authority for the Enploynent Service, Unenpl oynent |nsurance, and
Trade (TAA and NAFTA- TAA) prograns fromthe Regional Ofices to the
National Ofice.

2. Background. Section 506(e) of the Wrkforce | nvestnent Act

of 1998 required the Enpl oynent and Trai ning Adm nistration (ETA) to
reorgani ze and realign its functions in order to effectively fulfil
its duties and responsibilities required by this Act. The

reorgani zati on was approved on August 7, 1999.

Currently, grant officer authority for ES, U and Trade program
activities is largely in the Regional Ofices. This also includes
Di saster Unenpl oyment Assistance (DUA) funds adm ni stered under the
U program As part of the reorganization, grant officer authority
for these activities is to be transferred to the National Ofice.
Toward this end, a team consisting of National and Regional Ofice
staff, was formed to establish an inplenentation plan to effect the
transfer. The plan includes tine lines for transferring the
authority as foll ows:

a) The Wagner - Peyser Act ES program has the base grant
(1 abor exchange activities) funded on a Program Year
basis. Additionally, One-Stop LM funds are al so nmade
avai |l abl e on a Program Year basis. The target date for
transferring these portions of the Wagner-Peyser Act
grant authority is July 1, 2000 although One-Stop/ LM
grants may not be funded until after July 1.
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b) The Wagner- Peyser Act ES cost reinbursable
activities, the U program and Trade prograns are
funded on a Fiscal Year (FY) cycle. The grant
authority transfer target date for these activities is
Cct ober 1, 2000.

3. National/Regional Ofice/Responsibilities. The functions of
the Regional Ofices will remain essentially the same except that the
National Ofice(via the Ofice of Gants and Contracts Managenent)

wi |l execute and maintain all grant agreenents and Notice of

ol igations (NOO) and other grant nodifications after receiving
notification fromthe Regional Ofices and/or responsible Nationa

O fice conponents that the State plan docunents have been approved.
Regi onal O fices will continue to: collaborate with each State in the
formul ati on of plans; approve plans; receive and nmake recomendati ons
on fundi ng requests for TAA and NAFTA- TAA; provide technical

assi stance; nonitor and provi de oversight of grants; and reconcile
grants prior to closeout by the National Ofice.

4. Grant Agreenents. Currently, there are financial, nulti-year and
annual master agreenents which govern the use of funds for the U, ES
and Trade activities. This transition, including WA inplenentation
and new Departnental accounting systenms, will require the
establ i shnent of new agreenents. It should be enphasized that the
new fundi ng agreenents will incorporate the initial Notice O
Qoligation through which each State will receive its initial funding
al lotment/awards. All agreenents except for the non-financial
agreenents (e.g., Governor/Secretary Agreenents) will have a

desi gnated grant nunmber. NOO grant nodification docunents will no

| onger use fund | edger codes; however, this does not preclude States
fromcontinuing to use them These agreenents, which nust be signed
by the individual State agency signatory official and executed by the
National Ofice Gant Oficer, for the upcom ng Program Year and

Fi scal Year periods, will be forwarded to the States in early June
for ES funds and in early Septenber, for U and Trade funds. Al so,
with respect to existing grants, current PY and FY funds may conti nue
to be used until expended under the current Gant authority of the
Regi onal O fi ces.

5. Action Required. The Departnent encourages States to participate
fully and actively with the ETA National and Regional Ofices in the
execution of new grant agreenents to ensure the tinely funding of the
above PY and FY funded activities. States have already received and
have responded to pl anni ng gui dance for the \WAgner-Peyser Act |abor-
exchange activities. However, as in prior years, States will be
recei ving planni ng gui dance for the preparation of any required pl ans
for the balance of ES, U and Trade program activities.

6. Inquiries. Please direct inquiries to your appropriate
Regi onal O fice.



